Pilots’ Wartime Idea Clicks

Transocean Airline proves there's a profit in foreign air
charter business; makes all contract services pay own way.

Last week the Civil Aeronautics
Board turmned down an apphcation of
Transocean Airline for a scheduled pas-
senger tuo from Seattle to Hawau
(C: "'LH also rcjected Pan American Air-
ways bid, awarded the rounte to North
west Airlines on the ground that its
domestic network could best feed the
over-water hine.)

The decision was naturally a disap
pointment to Transocean ofhcials. But
to an air charter service that m two
years of postwar operations has netted
more than $500,000 and buwilt up an
organization that sprawls around the
world it was hardly a blow,

In a business where even the old
scheduled airlines are operating deep
in the red, Transocean’s Ainancial record
as a nCWComer is unigue, Its net [‘.n?r_a!:it
for the fiscal vear ended June 30 was
onlv 550,000 Lnnmlru‘] with 5500.000
netted the vear before. But, even so,
the operating profit was closc to the
1947 mark: the net was reduced by
initiation of a broad depreciation and
TESEIVEe program,
¢ Pipedream-Come-I'me — Transocean
was organized i a candlelit tent on
Okinawa by a gronp of airline pilots fly
ing under contract to the Arny on the
ainlift of occupation troops to Japan.
Their wartime cxperiences Aving the
Yacific convineed them *In. re was a fn
:I.'I.El.' fIJT 4 ewWwCOomcr Il Ll NNeIc --T
transpaciic operations.

In the summer of 1946 Transoccan
four DC+4's pur-
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eean operations with

chased under veteran’s priority from war
surplus. The president is L.'ln1- Nelson,
veteran of 12 vears flving with United
Air Lines. Executive HLL‘-]JTE‘*»'LdLnt i
Rav T. Flsmore, former Western Aur
Lincs pilot and wartime director of air
transport for Gen. MacArthur., These
po-getting  cxecutives have  bronght
Transocean most of its business.
e Moving People—The bulk of Trans
[ ] & i 1'[].-"- "."n.ﬂ]']'q. 135 COmImc fT{l]'l'l '}I'IrtL"S
for high- ]}IH‘FL’[". mass movements of
nersonnel, Transocean has flown scores
of personnel trmupu—fmm construchion
workers to mid-Pacific Navy bases to
United Nations truce teams from
Rhodes to Palestine.
e Contracts—Another source of Trans
ocean revenue has been its contracts
to get new foreign awhmes started.
Philippine Air Lines had Transocean sct
up every |1]1.!“:.L of 1ts ﬂw;l'll‘ l*}‘JLLJtmn«
An Indwn airline | djt‘nt.um over the
same sort of deal.

Transocean has cut costs—and made
a profiit—by setting 1.1]:+ its own rrﬂutld
facilities over the world. It found
was cheaper to do this than pay some-
onc clse to. At its major repair
base at Oakland. Cahf.. contract over-
haul work from other charter lines helps
pav the freight. Overseas, Transocean
eround crews service most of the non-

scheduled carriers flying along main
traffic routes. [t has even made its
3 r.I ETIiE 1 = . ki ™ i T ]

flight training school for its rcgular
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Fews its own way Dy taximg m

mitside shidents.
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GO-GETTERS, Transocean’s

president Nelson (left) and vice-president

Flsmore



